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PASSED:

ATTEST:

RCA 16-028-2/22

ORDINANCE NO. 35-16

AN ORDINANCE AUTHORIZING THE MAYOR TO SIGN
THE LETTER OF ARRANGEMENT WITH THE AUDITOR
OF STATE DAVE YOST FOR THE PREPARATION OF THE
ANNUAL AUDIT FOR THE CITY OF MEDINA FOR THE
FISCAL PERIOD ENDING DECEMBER 31, 2015.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF MEDINA, OHIO:

That the Mayor is hereby authorized and direcied sign the Letter of Arrangement
with the Auditor of the State of Ohio Dave Yost for the preparation of the annual
audit for the City of Medina for the fiscal period ending December 31, 2015.

That the funds to cover this service shall not exceed $39,000.00 and are available iﬁ
Account No. 001-0707-52221.

That a copy of the Modification/Extension Agreement is marked Exhibit A, attached
hereto, and incorporated herein.

That this Ordinance shall be in full force and effect at the earliest period allowed by
law.

March 14, 2016 SIGNED: John M. Coyne, ITT
President of Council
Kathy Patton APPROVED: March 14,2016
Clerk of Council
SIGNED: Dennis Hanwell
Mayor

35-16
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Dave Yost - Auditor of State

February 10, 2016

Ksllh Dirtham, Director of Finance
Clty of Medina

Medina Gounty

132 North Elmwood

Meadina, Ohlo 44258

This leller of arrangement between the Clly of Medina, Medina County, Ohlo, (the Cily) and the Auditor of
State describes the objeclive and scopa of the services we will provide, the Clly's required Involvament
and asslstance In support of our services, the related fee arrangements, and other terms and conditions
des!gned to ensure that our professlonal services satlsfy the Clly's audit requirements.

Summary of Services
Wae will audit the Clty's basic financlal stalements as of and for the year ended December 31, 2016. We

are pleased to confirm our acceptance and our understanding of this audit engagement by means of this
letter. The objective of an audil Is to express our opinlon concerning whether the basic financlal
statements present falrly, In all material respects, the Clly's financlal position, changes In financlal
position, required budgetary comparisons, and cash flows (where applicable), In conformily with U.S.

generally acceptad accounting principles.
We expecl to deliver our report on or abaut June 30, 2016.

Wa will audit to form an opinion on the basic financlal statements. We will also opine on whether
supplementary Informatlon Is falry presented, In all matertal respacts, In refation to the baslc financlal

statements taken as a whole.

Wa will apply certaln limited procedures {o required supplementary Information. However, we will not
opine or provide any assurance on this Information because tha limited procedures do not provide us with

sufficlent svidence to express an oplnlon ar provide any olher assurance.

We also wil! read the other Informatlon [ncluded In the introductory and stallstical ssctions of the
Comprehensive Annual Flnanclal Reporl (CAFR) and consider whether this Information, Including the
manner of lls presentation, |s materlally conslstent with Information appsaring In the financlal seclion.
However, wa wlll not express an oplnlon or any other assurance on the Introductory or stalistical sections

of the CAFR,

Lausche Building, 615 Superior Ave., NW, Twellth Floor, Cleveland, Ohlo 44113-1801
Phone: 216-707-3665 or 800-626-2297 Fax: 216-787-3361
www.ahloauditor.gov
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Engagement Team
The engagement will be led by:

* Dan Stuelzer, Chief Auditor, who will be responsible for assuring the overall qualily, value, and
timellness of our services lo you,

* Bl Ward, Senlor Audit Manager, who wili be responslble for managing the delivery of our services
to you; and

. Lindsey Young, Audit Manager, who wlll be responsible for on-slte adminisiration of our services to
you,

The Auditing Process

Our Responsibilitios: .
The Summary of Services above describes our responsibililles for the City's baslc stalements and other

financial information,

We will conduct our audt in accordance with U.S. generally accepled auditing standards (GAAS} and the
Complroller Qeneral of the Unlted States' standards for financlal audits Included In Government Audiling
Standards, the Single Audil Act Amendments of 1986, and Title 2 U.S. Codoe of Fedsral Regulations
(CFR) Part 200, Unlform Administrative Requirements, Cost Princlples, and Audit Requirements for
Fodsral Awards (Uniform Guldance). Those standards require that we plan and parform the audit lo
reasonably assure that the financlal stalements are free of malerial misstatement,

Because of Inherent limitations of an audt, together with the Inherent limitations of internal control, an
unavaldable risk that some material misstatement may not be detected exists, even though the audil Is
propeily planned and perarmed In accordance with GAAS,

We may limit certaln procadures to selactive testing of data. Therefore we might not detect materal error
and fraud Il It exists, It Is not cost-efficlent to dasign procedures to detect Immaterlal error or Immaterial
fraud. Also, becauss of the characterlstics of fraud, including attempts at concealment through collusion
and forgary, a properly deslgned and executed audit may not detect a materlal fraud.

Wa will communicate all instances whers we belleve fraud may exist to you, These would include

instances where we:
s Have persuaslve evidence that fraud occutred.
« Determined fraud risks exist and were unable to obtaln convincing evidence to determine thal

fraud was Uunlikely.

Simllarly, noncompliance may have occurred, However, our audlt provides no assurance that
noncompllance generally wil be delected and only reasonable assurance that we will detsct
noncompliance directly and matertally affecting the determinallon of financlal statemant amounts, We will
inform you regarding malerial error or noncompliance that come to our attenlion.

If we find Indicatlons of abuse, we will expand our tests to determine its financlal statemont effect.
Govemment Auditing Stendards defines abtse as behavlor which while not necessarlly a legal violatlon,
is behavlor & prudent person would deem Impropar or deficlent, Becausa fhis determination Is sublective,
Government Audlting Stendards does nol expect auditors lo provide reasonable assurance of detecling

abuss,
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If for any reason we are unabls fo complete the audit or are unable to form an oplnion, we may disclaim
an oplnon on your financial statements. In thls unlikely event, we will communlcate the reason for
disclalming an oplnlon to you, and to those charged with governance, In wrlling.

Y

asponsibiiiites and ldentification of the Applicable Reporting Framework:
We wil audit assuming lhat management and those charged with governance acknowledge and

understand they are responsible for:

1.

Praparing the financial statements and other flnanclal information, Including related dlsclosures
and selacling and applylng accounting princlples in accordance with accounting principles
generally accepled in the Uniled Slates of America.

Provlding us wilh:
a. Access to all informatlon of which management Is aware that Is relevant to preparing and

falily presenting the financlal statements such as records, documentallon, and other

matters;
b. Additional Information that we may request from management for the audil; and
¢, Unrestricted access to persons within the entlly from whom we dstermine It necessary to

oblaln audit evidence,

Inform us of evenls occurdng or facls discovered subsequent to the date of the financlal
stalements, of which management may become awars, that may affect the financtal statements.

Preparing supplementary informatlon (including the Federal Awards Expandiiures Schedule) In
accordanca with the applicable crller!a.

a. Includs our report on the supplementary Information In any document that Includes lhe
supplementary Information and that Indicates that the suditor has reported on Ihis

supplementary informatlon.

b. Present the supplementary informaton wilh the audited financlal statements or, if the
supplementary [nformation will not be presanted with the audited financlal stalements, to
make the audlted financlal statements readily avallable lo the Intended users of lhe
supplementary Information no leter than the dale of issuance by the entily of lhe
supplementary Information and the auditor's report thereon,

Reporting fraud end noncompllance of which you are aware to us.

Making avallable to the auditor draft financlal statements and any accompanylng other
Information In lime to allow the auditor to complete the audit In accordance with the proposed

imellne.

Reviawing drafts of the audlted financial statements, footnotes, any supplemental Information,
auditor's reporls and any findings; and Informing us of any edits you believe may be necessary.

Deslgning and implementing programs and controls to prevent and detect fraud.

You should not rely on our audit as your primary means of detecting fraud.,
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Compllance with Laws and Regulatlons

Our Rasponsiblitfes ‘ .
As part of reasonably assuring whather the financlal stafements are free of material misstatement, we will

fost the Cly's compliance with cerlain provisions of laws, regulations, conlracts, and grants If
noncompllance might reasonably directly and materially affect the financial statements. Howaever, except
for major federal financlal asslstance programs, our objective Is not to opine on overall compliance with

these provislons. :

Your Responsibililles:

Managament and thosa charged with governance are responsible for:

1. Being knowledgeable of, and complying with, laws, regulations, conlracts, and grants applicable
fo tha Clty. _

2. Identifying for us other financial audils, altestation engagements, nerformance audlis, Internal
audils, reports from regulators or other sludles related lo the Clly (If any), and the corrective
actlons laken to address these audits' significant findings and recommendatlons,

3. Tracking the stalus of prlor audlt indings.

4, Taking timaly and appropriate steps to remedy fraud, noncompllance, violatlons of provisions of
laws, regulafions, confracts or grant agreements, or abuse we may report.

5, Providing your views and planned corrective aclion on audit findings we may report.

Internal Gontrol

Qur Responsibllities:

As a part of our audit, we wlil obtaln an understanding of your Cily and lis environment, Including Its
Internal contro!, sufilclent to assess the risks of materlal misstatement of the financlal statements and lo
deslgn the nature, timing, and extent of further audit procedurss, An audil is not deslgned to provide
assurance on Internel control or to identify significant deficlencles or materlal weaknesses.

In assessing rdsk, wa consider Internal control relevant to the City's preparatlon and falr presentation of
the financial stalements In order to deslgn audit procedures thal are appropriate In the circumstances bul
not for the purpose of oplning on the effectiveness of the Cily's Internal control. However, we will
communicate to you in writihg any slgnlficant deflclencles or materlal weaknesses in Internal control
relevant to the audit of the financial statements hat we have ldentified during the audit.

Your Responsibiiifes:

Deslgn, implsment and malntaln Internal control relevant to compliance and the preparing and falrly
presenting financlal stalements that are frea from materlal misstatement, whether due {o fraud or error.
Appropriate aupervisory revlews are necessary to reasonably assure that adopled policies and prescribed

procedures are followed.
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Your Responsibilily for Service Organfzations:
Sarvice

Service organizations are entittes to which you have outsourced accounling functions.

organizations process lransactions reflacted In your City's financlal statements, and therefore fall within
the scope of our audit. While service organizallons are responsible for establishing and melntalning their
Internal control, you are responsible for balng aware of the service organizations your Cily uses, and for
eslablishing controls to monltor the service organization's performance. Because the complexily of
service organization transaction -processing can vary conslderably, your monitoring activilles can vary

accordingly.

Wnen transaction processing Is complex and the volume of transactions is relatively high, obtalning and
reviewing a service organization audilor's /ndependent Service Audifors Report on Management's
Dascripllon of a Service Organizafion’s System and the Sultability of the Deslgn and Operafing
Effactiveness of Controls Report (Type 2 Sarvice Organlzation Conirol Report (SOC 1)) may be the most
effactive method of meeting your responsiblllty to monitor a service organization, and may also be the
only efficlent means by which we can obtaln suffictent evidence regarding thelr internal controls. AT
Saction 801, Reporting on Conlrofs al a Service Organization (SSAE No. 16) discusses the
aforementioned report.  (In some clréumslances, we can accept a sultably-designed agreed-upon
procedures report (AUP) In lieu of a SSAE No. 16 report) Our slaif can discuss SSAE No. 16 and

possible monitoring conlrols you might use with you,

You are rasponsible for Informing our stéff of the service organizations your
City uses, and for monitoring these geryfce organizations' performarice,

L~

Service organlzailons of which we are aware are:
« Madina County, which bills and coliects your property texes.
» Central Collestion Agency (CCA), which bills and collects your Income taxes.

Please confim to us that, to the best of your knowledge, the above listing is complete.

Of the service organizations above, the one for which we befieve the complexity of processing and
volume of transactlons warrant a SSAE No. 16 {or AUP) report Is:

« Canlral Collection Agancy (CCA), which bills and collects your income taxes.

Wilhout an acceplable SSAE No. 16 or AUP report for the above-listed organization, generally accepled
auditing standards may requlre us to qualify our opinlon on your Cily's financlal statements due fo an
Insufficiancy of audit evidence regarding service organization transactions included in your Clly's financial
slatements. You are responsible for communicaling tha need for a SSAE No. 16 or AUP report to thls

service organlzation.
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Addltlonal Responslbilitles and Reporting Under the Uniform Guldance

Qur Rasponsibifilles:

For grant funding subject to the Uniform Guidance, as the Guldance requires, we will test controls over
compllance to evaluate the effectivaness of the design and operatlon of controls that wa conslder relevant
to preventing or detecting malerlal noncompliance with compllance requirements applicable to each major
federat award program. However, our tests will be less In scope than would be necassary to opine on
those conlrols and, accordingly, no oplnlon will be exprassed In our report on Internal control Issued

pursuant to the Unlform Guldance

Additlonally, the Unlform Guidance requires that we also plan and perform the audlt to reasonably assure
whether the auditee has complied wilh applicable federal statues, regulations, and terms and conditions
of federal awards applicable to major programs. Our procedures will consist of tesls of {ransaciions and
other applicable procedures described in the OMB Compliance Supplement far the types of complance
requirements that could directly and malerlally affect each of your malor programs,

In accordance with the Uniform Guldancs, we will prepare the following report:

Independent Audior's Report on Compliance for the Mafor Fedsrel Program and on Intemal Conlrof
Over Compliance Required by the Uniform Guidance

Our report on compllance will Include out opinlon on compliance wilh major fedaral financial
asslstance programs and also describe nstances of noncompllance with Federal requirements we
delect that require reporiing per the Unlform Guldance. This report will also describe any slgnificant
deficlencles andlor material weaknessas we Idsntify relating to controls used to administer Federal
award programs. However, hs raport will not opine on internal control used to administer Federal

award programs.
We are also responsible for completing cerialn parts of OMB Form SF-SAC (the Data Collectlon Form).

Your Responsibililies:
You ara responsible for Identifying federal statutes, reguletions and the terms and condillons relnllng fo

Federal award programs, and for complying with them. You are responsible for complling the Fedaral
Awards Expendllures Schedule and accompanylng noles.

For grant funding subject to the Unlform Guldance, you are required to establish and malntaln effactive
Interna! controls to reasonably assure compliance with federal statues, regulations and terms and
conditlons of federal awards and confrols relating to preparing the Federal Awards Expendliures
Schedule, Additionally, you are responsible for evaluating and monitoring noncompliance with federal
statutes, regulations, and the terms and condifions of federal awards; laking prompt aclion when
instancas of noncompllance are ldentified Including noncompliance {denlifled in audit findings; promptly
following up and taking corrective aclion on reporied audif findings; and for preparing a summary of
schedule of prior audit findings and a separate corrective action plan.

You are responslble for informing us of significant subreciplent relationships and contraclor relationships
(previously known as vendor relatlonships), when lhe conlractor hes responstbillty for pregram

compllance and for the accuracy and complsteness of that Information
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You are responsible for completing your Cily's Data Collection Form and assuring the reporting package
(Includlng the Dala Collecllon Form) Is filed in accordance with the electronlc submlisslon requlrements.

You are responsible for providing electronic flles that are unlocked, unencrypled and In an 85% texl
searchable PDF formal for your Entlly's single audit submisslon of the reporiing package to the Federal

Audit Clearinghouse.

Ropresentations from Management

Your Responsiblifiles

Upon concluding our engagement, management and, when appropriate, those charged with governance
will provide to us written representations about the audit that, among other things, will confirm, to the best

of Ihelr knowiedge and bellsf:
» Management's responslbilily for preparing the financlal statements In conformily with gensrally

accepted accounting principles, and the Federal Awards Expendltures Schedule In accordance
with the Unlform Guldance;

« The avallabllity of original financlal records and related data, the completensss and avallablilty
of all minules of (he laglslative or other bodles and commiltee meetings;

« Managemant's responsibilily for the Distrct's compllance with laws end regulaflons;

o The Idenlificallon end disclosure to the audilor of all laws, regulations, and provislons of
contracts and grant agreements dlrectly and materially affecting the determination of financlal

statemant amounls and;
s ‘The absence of fraud Involving management or employees with slanificant reles In nternal

control,

Addltlonally, we will request representations, as applicable, regarding:

+ The inclusion of all components, and the disclosure of all joint ventures and other refated
organizaflons;

« The proper classification of funds, net positlon and fund balances;

+ The proper approval of reserves of fund equity,

» Compliance with laws, regulations, and provislons of contracts and grant agresments, including
budget laws or ordinances; compliance with any tax or debt limlts, and any debt covenants,
Reprasenlations relative to GASB-requlred supplementary informallon;

The Identification of &l federal assistance programs, and compliance with grant requirements.
Events occurring subsequant to the fiscal year end requidng adjustment to or disclosure In the
financlel statements or Federal Awards Expendliures Schedule.

Management Is responstble for adjusting the financlal statements to correct misstatements we may detect
during our audit and for affirming to us in the representatlon letler that the effects of any uncorrected
misstatemenls we aggregate during our engagement and pertalning to the latest perlod the statemenls
presen! ara Immaterial, bolh individually and In the aggregate, to the opinion unlls. (Financial statements
Include the related footnotes and required and other supplemental Information).
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Commimnlcation

Our Responsibililfes
As part of thls engagement the Auditor of State will communlcate ceraln additional matters (If applicable)
to the appropriale members of management and to those charged wilh governance. These matlers

Include:

« The Inltia! selection of and changes In significant accounting policies and their applicatlon;

« The process management uses to formulate particularly sensitive accounting estimates and the
basls for thelr concluslons regarding the reasonableness of those eslimates;

o  Audlt adjustments, whether posted or walved;

« Any disagresmants with management, whether or not sallsfactorlly resolved, about malters that
Individuaily or in the aggregate could be significant to the financial statements or our oplnlon;

s Our views about malters that were the subject of management's consuliation with other
accountanis about audiling and accounting matiers; '

+ Major issues that ware discussed with management related to retaining our services, Including,
among other malters, any discusslons regarding the applicallon of accounting principles and
auditing standards; and

+ Serlous diiflcullles wa encountered In daaling with management during the audlt,

We will present those charged with governance our Summary of Unadjusted Differences (If any) al the
conclusion of our audit,

Terms and Conditions Supporting Fee
As a result of our planning process, the Cily and the Auditor of State have agreed o an approach

designed lo meat the Cliy's objectives for an agreed-upon fee, subject to the following conditlons.

Qur Responsiblilittes:

In providing our services, wa wiil consult with the Cily regarding matters of accounting, financial reporiing
or other significant business Issues. Accordingly, our fes Includes estimated lime necessary for this
consultalion. Circumstances may require the Auditor of Stale to confirm balances with your financial
Institutlon resulling In additional nominal charges which will not require an amendment to this agresment.
However, should a malter require research, consultation or audit work beyond thls estimate, the Auditor
of Stala and the City will agree to an approprlate revision In services and fee. These revislons will also be
set forth In the form of the attached Amendment fo Leller of Armangemant.

Your Responsibliitias:

The Clty will provide In a timely manner all financlal records and refated Informetlon to us, an Inittal list of
which has been furnished to you, Including timely communication of all slgnificant accounting and
financlal reporting matters, as well as working space and clerical asslstance as mutually agreed upon and
as Is normal and reasonable In the circumstances, When and if for any reason the Clly Is unable lo
provide these schedules, informalion and assistance, the Audltor of State and the City will mulually revise
the fee to reflect addilional services, If any, we require to achleve these objectives, These revisions will
be st forth In the form of the attached Amendment fo Lelfer of Arrangemont.
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Gonfidentlal informatlon:

You should make every altempt to minimlze ot eliminate the transmisslon of personal Information to lhe
Audltor of State (AOS). Afl documents you provide to the AOS in connection with our services including
financlal racords and reports, payrolf records, employee rosters, health and madical records, tax records,
etc. should be radacted of any personal Informalion, Personal Information Includes soclal secuily
numbers, date of blrth, drivers’ [lcense numbers or financlal instifution account numbers assoclated with
an Individual. The publlc office should redact all personal Information from electronlc records bsfore they
are transmilled to the AOS. This Information should be fully blacked out In all paper documents prior to
sending fo the AQS. If personal Informatlon cannot be redacted from any records or documents; the

public office must [dentlfy these records to the AOS.

If redacting this personal Informatlon compromises the audit or the abllity to prepare financlal statements,
the publlc offlce and the AOS will consider thesé excepllons on a case-by-case basls. Addillonally, if
redacling thls informatlon creates a hardship on the public office in terms of resources, recordkesping or
other lssues, the public office and the AOS may collaborate on alternative methods af providing the public
ofiice’s data lo the AOS without compromising the personal informatlon of Individuals served by the public
office. The AOS is wililng to work with the publle office and it is our Intent to greally reduce the amount of
personal Information submitted to the AOS for audit or financlal statement preparatlon purposes. It Is
important that the public office review Internal policiss to find ways to eliminate as much personal
Information from financlal records as possible by substituting non-persongl informallon (.e., change soclal

securlty numbers to employes identification numbers}.

Fee
Except for any changes In fees and expenses which may result from the circumslances described above,

we expact our fees and expenses for our audit services will not exceed $38,294. :

Pursuant to Ohlo Rev. Code Section 117.13, you may charge all of this audit’s cost to the general fund or
you may allocate the cost among the general fund and ather ellgible funds In accordance with Auditor of

State Bulletln 2009-011,

Reporting
We will Isste a wrilten report upon completing our audtt of your financlal statements. We will address our

raport to those charged with governance, Wa cannot assure you that we will Issue an unmodifled
oplnlon. Clrcumstances may arise In which It Is necessaiy for us to modify our oplnton, add an emphasls-
of-matter paragraph(s), or withdraw from the engagement.

Upon completing our audlt, wa will also Issue a written report in accordance with Govemitient Audiling
Slandards on Internal conlrol over financlal reporiing and our tests of Its compllance with certaln
provislons of laws, regulalions, contracts and grant agreements and other malters.
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Access to Our Reports and Working Papers

AU-C 905—Alert That Resiricts the Use of the Audifor's Wrilten Communication requlres our reports to
disclose the following:

Indapandant Auditor's Report on Internal Control Over Financlal Reporting and on Compliance and Other
Mallers Requirad by Governiment Audiling Standards: :

This report describes only the scope of our tests of Internal contral over financlal reporting and on
compliance and other matiers and the results of these tests, and does not oplne on the elffectivenass
of the Clty's Internal control over financlal reporting or on compilance or other matters. This report is
an Integral part of an audlt performed under Government Auditing Standards In consldering the Clty's
Intemnal conlrol over financlal reporting and compllance. Accordingly, this report Is not suilable for any

other purpose.

Independent Audftor's Report on Compliance for the Major Faderal Program and on Internal Conlrol Over
Compllance Requilred by the Unlform Guldance: '

This report only describes the scopa of our tesls of Internal control over compllance and the resulls of
these tests based on Single Audit requirements. Accordingly, this report Is not suitable for any other

purpose.

AU-C 905 requlres us to Include thls restrictive language in our reports dus to concerns that other readers
may not fully understand the purpose of the report, the nature of the procadures applled In its preparation,
the basls or assumptions used In its preparalion, the extent to which the procedures performed are
generafly known or understood, and lhe potential for the report to be misunderstood, when taken out of

the contexi for which it was Intendad.

However, under Revised Code Secllon 117.26, an audit report becomes a public record under Section
449.43, Revised Code, when we flle coples of the report with the public officers enumerated {n the
Revised Code. When we fife the reports, our working papers become avalilable to {the public upon
request, subject to Information protected for criminal investigalions, by attorney-client privilege or by local,
state or federal law. AU-C 905 doss nol affect public access to our reports or working papers.

Under generally accepted audiling standards, we must retafin working papers for flve years after the
release date of our oplnlon, However, AOS policy requires wa relaln working papers for seven years or

longer, as needed.

Peer Review Report .
As raquired by Govemnment Auditing Stendards, we have atlached a copy of our most recent external

quallty control revlew report (Peer Review), Audit organizations cen trecelve a rating of pass, pass with
deficfency(ies), or fall. The Auditor of Slate recelved a peer review rating of pass.
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Please slgn and return this letter to Indlcate your acknowledgement of, and agreement with, the
arrangemenls far our audit of the financlal statements Including our respsctive responsibilitles. If you
have any questions, please call Bill Ward, Senlor Audit Manager at 1-800-626-2297.

Very truly yours,

Dave Yost
Auditor of State of Chlo

U, S
/C,F‘Zf*'f{,--:%b’. 7
Dan Stuelzer, Chief Audltor

Attachment

ce: Dennls Hanwel, Mayor
City Gounell
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2CFR Part 200 REPORTING PACKAGE

Responslbllity

2CFR Part 200 Item
Ref.
Auditee Auditor

.508(b); .610(a) | Financtal Statemants

.515(a) Report (opinfon) on financlal statements v

300 (d); .310 Scheduls of Faderal Awards Expenditures

{b).608(b);

510(b)

515(a) Report (in-relation-to” oplnton) on Schedule of Faderal v
Awards Expenditures

.515(b) Report on Compliance and internal Controls - Financlal v
Slatements

.515(c) Report on Compliance and Internal Controls - {Major) v
Federal Awards

516(d) Schedule of Findings and Questloned Costs’ 4

508(c); Schedule of Prior Audlt Findings4

611(a),(b)

.612(a), (b) Data Collectlon Form® v

511(c) Cornective Actlon Plan®

V Requlred In all cases

2'You may only submit the reporting package and Dala Colloctlon Form slectronically. The reperting package will be
uploaded and submitted alang with the Dala Colfection Form, The Federal Audit Clearinghouse wil dlstibute the
required reporting packagaes lo the Federal agencles per Section __512(d) of the Uniform Guldancs , If $he audit
requlres distribution to a Federal-funding agancy. Comptele the euditee cartificalion process and submi the eingle
audit reporting package and the Dala Collscllon Form elecironlcally to the Federal Audlt Clearinghouse wilhin the

earller of 30 days aftar raceipt of our reports or nine monlhs after the end of the audil period.

3 Required lor any GAGAS lavel or UG findings




SAMPLE
AMENDMENT # __ TO LETTER OF ARRANGEMENT

[Date]
(ENGAGEMENT LETTER ADDRESSEE]

Dear :

The letter of arrangement dated betwean the Auditor of State and the Enlity is hereby amended
fo reflect the following:

Estimated
Description of / Causes for Amandment Fes Eifect
i
2
3
4
Total this amendment $0.00
Provlous fee eslimate
Revised fas estimale $0.00

Please sign the copy of this leller In the space provided and refurn [t to us. {f you should have any
questions, please call at .

Very liuly yours,
Dave Yost

Auditor of State of Ohio

(Nams), Chief Auditor

cc; [Engagement Letter cc's]

AGCEPTED BY DATE

TITLE




National State Headquartes s lflea
Auditors Association {44 Lewris Razget Circia, Soile 26
An Affiliale of NASACT : Lexingles, KV 44533-3560
‘ P85%) 2ro-1047, F [539) 278-0597
wWww.nasacl.alg
P X LYY N —
Aprll 3, 2016

The Honorable David Yost, Ohlo Auditor of State
Offica of Auditor of State

86 E. Broad Street, 5™ Floor

Columbus, Chlo 43215

Dear Auditor of Stale:

Washlngten Ofilco

he Myl of the Stitles

100, Cagie! Steet, B Sufte i34
Vhashirglan, O3 26001 .
PRt} sas-siet, f [OTHN-5413

Wa have reviewad the system of quality conirol of the Ohio Audltor of State (the office) in sffect for the
perlod March 4, 2014 through February 28, 2016. A system of qualily control encompasses the offlce's

organizallonal structure and the policles adopted and - proceduras

aslablished to provide [t with

reasonable assurance of performing and reporting in conformity wilh appllcable professional standards In
all materlal respects. The deslgn of the system and compliance with [t are the responsiblilly of the office.

Qur responsibility Is to express an opinjon on the design of the system an
lhe syslem based on our review,

d the office's compllance with

Wa conducted our review In accordance with the pollcles and procedures for exlernal peer reviews
established by the Natlonal State Audilors Association (NSAA). in performing our review, we obtalned an
underslanding of the office’s system of quality contro! for engagements conducted In accordance with
professional slandards. In addltion, we tested compliance with the office’s qualily control policles and

procedures to the extent we consldered appropriate. These tests ¢

overed the applicallon of the office's

policies and procedures on selected engagements. The engagements selected represenled a reasonable

cross-seclion of the office’s engagements conducted In accord
belleve lhat the procedures we performed provide & reasonable basls for our opinion.

Our revlew was based on seleclive tests,

ance wilh professional standards. Wa

therefare It would not nacessarily disclose all design malters In

Ihe system of quallty control or all compllance matiers with the system, Also, there are Inherent limitations

in the effectiveness of any syslem of qualily control; therefore, noncom

pllance with the system of quality

cantro! may oceur and not be detected, Projaction of any evaluatlon of a system of quality control to fulure
periods Is subjecl o the risk that the system-of quality control may become lnadsquate because of
changes In conditions, or because the degree of compliance with the policles or procadures may

dateriorale.

In our opinlon, the system of quality conteol of Ohio Audltor of State In affect for the perlod Mareh 1, 2014
through February 28, 2016 has been suitably designed and was complied with during the period lo
provide the audit organlzation with reasonable assurance of performing and reporting in conformily wilh
Government Audiling Standards |n all material respects. Audlt organizatlons can recelve a rating of pass,

pass with deficlency(ies), or fail. The Ohlo Auditor of Stale has f,e ived a peer revlew rating of pass.

‘_,."——-— L

Keith Dommer, CPA

Team Leader
Natlonal State Auditors Assaclatlon

External Peor Rovlew Team

K ayie

Kalhleen A, Davles, GPA-PA
Concufring Revlewer

Natlonal State Auditors Assoclatlon
External Peer Revlew Team




